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CONFIDENTIAL PARIS 10419 

EXDIS 

E.O. 11652: GDS 

TAGS: ETRD, GATT, EC, FR 

SUBJECT: ARTICLE XXIV:6 - GOF INSTRUCTIONS TO PERMREP 
REF: A. STATE 86686; B. PARIS 10292 

1. THIS MESSAGE WILL CONFIRM TELEPHONE REPORT TO 
GLITMAN OF ITP. ECON/COM MIN WAS ABLE TO REACH BRUNET, 
DIRECTOR OF ECONOMIC AFFAIRS, MFA, ON EVENING OF APRIL 
29 TO FOLLOW UP CONVERSATION REPORTED REF B. 

2. BRUNET REPLIED THAT OUR MESSAGE HAD BEEN CAREFULLY 
CONSIDERED BY THE INTERESTED FRENCH AGENCIES AND THAT 
THE GOF HAD REACHED THE FOLLOWING CONCLUSIONS: A) THE 
GOF HAD ALREADY MADE A SUBSTANTIAL EFFORT TO HELP US GET 
A SATISFACTORY SETTLEMENT OF ARTICLE XXIV:6 PROBLEM. 
ALTHOUGH IT WAS CONVINCED THE EC OWED THE U.S. NOTHING 
FOR ENLARGEMENT AND STRONGLY SUPPORTED THE EC DECISION 
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SUBJECT, IT HAD NONETHELESS ACQUIESCED IN THE DECISION 
TO ALLOW THE COMMISSION TO REOPEN DISCUSSIONS WITH US. 

B) ALTHOUGH IT HAS PROBLEMS WITH ONE OR TWO ITEMS, THE 
GOF CAN ACCEPT THE COMMISSION’S IMPROVED OFFER WITH 
CERTAIN MINOR ADJUSTMENTS, WHICH HE COULD NOT SPECIFY, 

BUT IT CAN GO NO FURTHER THAN THIS. IF, AFTER HAVING 
INDICATED THAT THE OFFER WAS INSUFFICIENT, WE SHOULD 
RECONSIDER AND DECIDE WE COULD ACCEPT IT, THEN THE GOF 
WOULD URGE ITS PARTNERS TO ACCEPT IT, BUT IT COULD NOT 
TRY TO GET FURTHER IMPROVEMENTS IN THE OFFER. TO SEEK 
TO GO BEYOND THIS OFFER WOULD OPEN UP AN ENDLESS 
PROCEDURE WITH CHANCES OF GETTING ANYTHING MORE THAN 
MINUTE IMPROVEMENTS VIRTUALLY NIL. 

3. BRUNET SAID THE COMMISSION'S LATEST OFFER HAD BEEN 
WORKED OUT AFTER LENGTHY DISCUSSION WITH U.S. REPRESEN- 
TATIVES. IT WAS A GOOD OFFER AND HE HOPED WE WOULD FIND 
IT POSSIBLE TO ACCEPT IT. HE WAS CONVINCED THAT THE 
OFFER COULD BE PRESENTED TO POLITICAL INTERESTS IN THE 
U.S. IN A WAY THAT WOULD WIN THEIR APPROVAL. 

4. BRUNET CONCLUDED BY SAYING THAT THE GOF WANTED THIS 
MATTER SETTLED QUICKLY. AS A RESULT OF SUCCESSIVE 
IMPROVEMENTS IN THE EC OFFER, THE POSITIONS OF THE TWO 
SIDES WERE VERY CLOSE. THEREFORE. THE GOF URGED US TO 
ACCEPT THE COMMISSION S OFFER. BRUNET SAID THAT THIS, 

IN BRIEF, WAS THE POSITION WHICH THE FRENCH PERMREP HAD 
BEEN INSTRUCTED TO TAKE AT THE APRIL 29 MEETING IN 
BRUSSELS. 

5. ECON/COM MIN REPLIED THAT HE KNEW HIS GOVERNMENT 
WOULD BE DISAPPOINTED BY THIS RESPONSE. WE HAD HOPED 
THAT OUR WILLINGNESS TO BE FORTHCOMING ON THE COGNAC 
QUESTION WOULD INDUCE A MORE FORTHCOMING ATTITUDE ON THE 
PART OF THE FRENCH. BRUNET REPEATED THAT THE GOF HAD 
GONE AS FAR AS IT COULD. 

IRWIN 
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